MAS plans

to reform
financial

sector

Easier financing for new entrepreneurs and
smaller companies; steps to spur innovation
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Sweeping reforms are on the way
to make it easier for smaller firms
and budding entrepreneurs to se-
cure financing for their businesses.

There are also initiatives to drive
innovation ina number of areas, in-
cluding strengthening Singapore’s
already leading role as a foreign
exchange centre.

The reforms are a response to
recommendations by the Commit-
tee on the Future Economy to help
firms grow and develop new capa-
bilities amid global competition
and technological change,

The measures, which were
announced vyesterday by the
Monetary Authority of Singapore
(MAS), are designed to gear up the
financial sector for the future, in-
cluding “strengthening financing
channels” for firms with strong

growth potential.
MAS managing director Ravi
Menon said in a statement

yesterday: “The underlying thrust
... is to provide a conducive envi-
ronment for innovation = which is
critical for the future of financial
services.

“We do this through a judicious
regulatory framework and ena-
bling technology infrastructure.
And even as we allow more risk-
taking, we want to de so without
compromising the safety of finan-
cial institutions and the stability of
the financial system.”

Several initiatives address the fi-
nancing needs of firms and entre-
preneurs, including what MAS
calls “next-generation Asian

growth companies”. It will also
tweak the regulations to enable
finance companies to lend more to
small businesses.

There are moves on the innova-
tion front as well, with MAS and a
local finance technology firm devel-
oping an electronic trade-finance
platform. It is also promoting elec-
tronic trading platforms for foreign
exchange to underpin Singapore’s
competitive edge as Asia’s leading
hub for currency trades.

CIMB economist Song Seng
Wun told The Straits Times that
the initiatives are positive steps to
help firms access funding, but it
also depends on the financial
institutions’ appetite for risks.

MAS said it is also looking to sim-
plify the authorisation process and
regulatory framework for venture
capital managers in the coming
year to support start-ups,

“lt shows that the MAS is listen-
ingto market feedback and is mak-
ing Singapore a more progressive
ecosystem for venture capital
firms to operate in," said Mr Vin-
nie Lauria, founding partner of
Golden Gate Ventures, which
helped start-ups such as Carousell.

MAS may also introduce dual-
class share structures to support
the growth of high-tech firms.

MAS also said it is forming a new
Data Analytics Group with effect
from March 15, to help it enhance
the supervision of financial institu- *
tions and make regulatory compli-
ance more efficient for the banks.
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Industry watchers welcome

ideas to boost financial sector
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Fropodals announced yesterday to
boost the financial sectof have been
wilcomed by industry watchers,

The measures, which followed the
Committee on the Future Economy
recommendations, were widie-rang-
ing. inchuding sirengthening financ-
ing for companies of all sizes with
strong growth poteatial and builg-
ing techrology infrastucture.

Venture capital firms sald the pro-
poesals, which were announced by
the Monetary Authority of Singa-
pare (MAS), would booet the vibran-
cy of the fast-evolving financial ser-
tor, iInciuding new areas such as fin-
techande-payments.

“Singapare’s start-up economy is

searching for its own inflection

int to take off and ¢an do this on-
¥ with evolved, calculated govern-
ment suppolt.” said Mr James Bitan-
ga. chiefiegal officer ufvenrure cap-
ital firm Reapra.

He highlighted that the recom-
mendations on new financing poli-
ciis, such as studying private mar-
ket financing platforms in other
economies, would bolster the pri-
vate finance ecosystem.

Mr Justin Hall, principal at ven-
ture capital firm Galden Gate Ven-
tures, noted that MAS said it would
simplify regulatory’ requirements
for venture capital managers,
whichwill “go a long way in helping
facilitate the formation of new capi-
talin Singzpore”,

He welcomed news that MAS was

looking at ways to boost the use of

e-payments. Part of MAS' drive to
boost the use of e-payments in-
chudes the introduction of the Cen-
tral Addressing Scheme (CAS),
which will bé implemented in the
third quarter. It lets users make fund

transfers using proxies, such as mo-

bile numbers and NRIC numbers, in-

stead of bank account numbers.

A spokesman for DBS, which is
part of the CAS task force, said CAS
I8 an important infrastructure that -
will et banks develop better pay- :

ment applications for customers.

Mr Leow Tize Wen, chairman of ©
EQ Insurance, said measures o -
build data Infrasiructure for natural -
catastrophe and cvber rick insur-

ance was a step in the right direc-
tion, as insurers need such informa-

tion to price and offer such a prod- -
uct. “If the data collécticn is readily -
accessibleand the data isreliable, it -
will help insurers here price the :
product, and will grow cyber risk in-

surance in Singapore,” he added.
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